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Snapping a string of two consecutive monthly gains, builder confidence in the market for newly built,
single-family homes fell back to February levels, before the beginning of the home buyer tax credit-re-
lated surge, according to results of the latest National Association of Home Builders/Wells Fargo Hous-
ing Market Index (HMI), released today. The HMI dropped five points to 17 in June.

“We expected some softening in the market following the expiration of the home buyer tax credit and
this report seems to verify this assumption,” said NAHB Chief Economist David Crowe.  “In the com-
ing months, an improving economy, rising employment, low mortgage rates and stabilizing home val-
ues should help the housing market move forward. But as today’s HMI data shows, builders still remain
very cautious and are aware that several factors could impede the nascent housing recovery, including
serious problems in obtaining financing for the production of housing, faulty appraisal practices and com-
petition from short sales and foreclosed properties.”

Derived from a monthly survey that NAHB has been conducting for more than 20 years, the
NAHB/Wells Fargo Housing Market Index gauges builder perceptions of current single-family home sales
and sales expectations for the next six months as “good,” “fair” or “poor.” The survey also asks builders
to rate traffic of prospective buyers as “high to very high,” “average” or “low to very low.” Scores for each
component are then used to calculate a seasonally adjusted index where any number over 50 indicates
that more builders view conditions as good than poor.

Each of the HMI’s component indexes recorded declines in June. The component gauging current
sales conditions fell five points to 17, while the component gauging sales expectations for the next six
months declined four points to 23 (from a one-point downward revised index level of 27 in May) and
the component gauging traffic of prospective buyers fell two points to 14.

The HMI also posted losses in every region in June. The Northeast, which has the smallest survey
sample and is therefore subject to greater month-to-month volatility, fell 17 points to 18 following a 14-
point jump in May. The Midwest posted a three-point loss to 14, while the South also registered a three-
point decline to 19 and the West fell four points to 15 from a revised May level of 19.

Editor’s Note: The NAHB/Wells Fargo Housing Market Index is strictly the product of NAHB Eco-
nomics, and is not seen or influenced by any outside party prior to being released to the public. HMI
tables can be accessed online at: www.nahb.org/hmi. More information on housing statistics is also avail-
able at: www.housingeconomics.com.

NAHB: Builder Confidence Declines in June

Multifamily Builders Less Pessimistic
The multifamily market showed signs of moving back toward stability in the first quarter of 2010, according to the latest NAHB’s Multifamily Market Index (MMI).

The current production index for market-rent apartments jumped to 30.6, 14 points higher than a year earlier, while future demand expectations for Class A apart-
ments rose to 49.6 from 34 and for Class B to 53.1 from 43.9.  For lower-rent units and for-sale condominiums, the current production indexes rose to 38.2 and 25.0,
respectively, more than 10 points higher than in the first quarter of 2009.

The MMI measures multifamily builder sentiment based on production and occupancy at the current time--using a scale of stronger, the same, or weaker compared
to the previous quarter--as well as builders’ expectations for conditions over the next six months. An index number greater than 50 indicates that the number of
builders who view conditions as getting stronger outnumber the number who view conditions as becoming weaker. The values are not seasonally adjusted.

The current demand index for Class A apartments – among the hardest hit by the recession- also showed improvement, rising to 41.7, or 19 points higher than a
year earlier. The index measuring demand for Class B apartments rose to 43.4, up seven points. Demand for Class C apartments – the least expensive, and the most
likely to stay occupied during hard times - actually showed a slight decline, falling about two points to 43.1.

Builders’ expectations for future production, though improved from a year ago, are still constrained by the difficulty in obtaining loans to fund development.  Condo
starts showed the lowest expectation for increased starts, at 32.7.  The future production index for lower-rent communities is 45.1 and for market-rate rent commu-
nities 43.5.

“The most encouraging part of the MMI is the number of multifamily builders who are expecting gains in rental occupancy over the next six months,” according to
NAHB Chief Economist David Crowe. “Builders’ optimism is directly related to recent positive employment news and expectations for the trend to continue.  Current
conditions are still depressed by multifamily builders’ difficulty obtaining financing for acquisition, development and construction (AD&C),” said Crowe.

NAHB’s Multifamily Market Indexes are derived from a quarterly survey of multifamily builders and developers who rate current conditions and expectations for
the future as “stronger,” “about the same,” or “weaker.”  The responses are used to create a scale of 0 to 100, with a rating of 50 indicating that the number of positive
or “stronger” responses is the same as the number of negative or “weaker” responses.  Data can be accessed at www.nahb.org/mmi.
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HAPPY 
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July 15  8:30am -10:30am
Marketing Marvels Panel

Brought to you by 
BATC’s Sales & Marekting Council &

BATC RemodelersSM Council
BATC Seminar Room

FREE!

July 20  8:00am - 4:30pm
Lead Safety for Remodeling, Repairs &

Painting - Renovator Initial Course
BATC Seminar Room

July 21 12:30pm - 8:00pm
BATC Golf Tournament

Majestic Oaks Golf Course- 701 Bunker
Lake Blvd., Ham Lake

July 29, 2010  8:30am -  4:00pm
Habitat for Humanity WomenBuild

3547 Emerson Ave N., Mpls. MN 55412

Complete information at:
batconline.org


